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March 7, 2016

FINANCE MEMORANDUM MEMO NO. 16-04
TO: All Department Heads
[ FROM: Wesley K Machida

Director of Finance

SUBJECT: Negotiation Agreement Approving Central Services Costs and Fringe
Benefit Rates for FY 15

Attached is a copy of the negotiation agreement between the State of Hawaii and
the U.S. Department of Health and Human Services on behalf of the federal
government approving central services costs and fringe benefit rates for the fiscal
year ending June 30, 20156.

Although FY 15 is already completed, the negotiation agreament is being
transmitted to you for your information and records.

Please note that the ceniral services costs listed in Exhibit A of the agreement are
costs that may be allocated only to federal grants, contracts, and other agreements
performed by your departments and attached agencies. They should not be
canstrued to reflect the full costs of central services provided to you.

As previously reported in Finance Memorandum No. 16-02, dated February 8, 20186,
the fringe benefit rate for FY 15 consisted of the following items:
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FY 15
Pension Accumulation 16.50%
Pension Administration 0.00%
Retiree Health Insurance 8.27%
Employees’ Health Fund 7.19%

_ Workers' Compensation 1.54%
Unemployment Compensation  0.12%
Social Security 6.20%
Medicare 1.45%
Composite Rate 41.27%

Should you have any quesfions or require further information, please contact me, or
your staff may contact Mr. Neal Miyahira, Administrator of this department’s Budget,
. Program Planning and Managemeni Division, at 586-1530.

Attachment



" COST ALLOCATION AGREEMENT
STATE AND LOCAL GOVERNMENTS

State of Hawaii : DATE: February 26, 2016

Department of Budget & Finance FILING REF.: The preced-
P.0. Box 150 _ ing agreement was dated:
Honolulu, HI 56810 . 10/29/14 G10268

SECTION I: ALLOCATED COSTS

The central service costs listed in Exhibit A, attached, are approved on a

fixed basis and may be included as part of the costs of the
State/local departments and agencies indicated during your fiscal year ended
June 30, 2015 for further allocation to Federal grants, contracts and

other agreements performed at those departments and agencies.

SECTION II: BILLED CGSTS

In addition to Section I, which provides for services furnished but not
billed, the services listed below are furnished and billed to State/local
departments and agencies. )

A. Department of Accounting and General Services

Information and Communication Services Division*
State Motor Pool

- Risk Management

- Building Leases

B. Office of the Attorney General

C. TFringe Benefits*

*See special remarks



STATE/LOCALITY: State of Hawaii

AGREEMENT DATE: February 26, 2016

SECTION III: SPECIAL REMARKS

Cost Allocation Plan

Charges for Fringe Benefits cited in Section II are billed only to special
(restricted) fund activities including Federal projects.
Department/agency indirect cost rate proposals will include any
adjustments necessary to segregate these costs in Section I between the
following categories: (1} those which are identifiable to direct
programs funded from State general funds, and (2) those which are
identifiable with administrative functions of the department/agency.
Costs identified with category (1) will be included in the direct cost
base, and costs identified with category (2) will be considered to be
indirect costs.

Data Processing charges will be billed in accordance with rates
established by the State and included in the records of the Information
and Communications Services Division (ICSD). The variances between
billed costs and actual costs must be carried forward in the computation
of future billing rates; but no later than the second succeeding year.
It is the responsibility of ICSD to notify departments of billing amounts
for each department.

Fringe Benefits

Charges for fringe benefits cited in Section II include pension
accumulation, pension administration, social security taxes, Medicare,
health, dental, and life insurance, unemployment compensation, and
workers compensation.

For charging purposes, the following benefits rates may be used:

Fixed for the Pericd
7/1/14 - 6/30/15

Pension Accumulation 16.50%
Pension Administration 0.00%
Retiree Health Insurance 8.27%
Workers' Compensation +1.54%
Unemployment Compensation 0.12%

All other benefits will be charged based on the actual rates in effect
at the time the charges are made.

(2)



STATE/LOCALITY: State of Hawaii

AGREEMENT DATE: February 26, 2016

SECTION IV: CONDITIONS

The amounts approved in Section I and the billings for the services listed in Section II
are subject to the following conditions:

A. LIMITATIONS: (1) Charges resulting from this Agreement are subject to any statutory
or administrative limitations and apply to a given grant, contract or other agreement only
to the extent that funds are available. (2} Such charges represent costs incurred by the
Stateflocality which are legal cbligations of the State/locality and are allowable under
OMB Circular A-87. (3]} The same costs that are treated as indirect costs are not claimed
as direct costs. (4) Similar types of costs are accorded consistent acgounting treatment.
{5) The information provided by the State/locality which was used to establish this Rgreement
is not later found to be materially incomplete or inaccurate.

B. ACCOUNTING CHANGES: This Agreement is based on the accounting system purported by the
State/locality to be in effect during the Agreement period. Changes to the method of

accounting for costs which affect the amount of reimbursement resulting from use of this
Agreement require prior approval of the authorized representative of the Cognizant Agency.
Such changes include, but are not limited to, changes in the charging of a particular type

of cost from allocated cost to a billed cost. Failure to obtain approval may result in cost
disallowances.

C. FIXED AMOUNTS: If fixed amounts are approved in Section I of this Agreement, they are
based on an estimate of the costs for the period covered by the Agreement. When the actual
costs for this period are determined, adjustments will be made to the amounts of a future

year to compensate for the difference hetween the costs used to establish the fixed amounts
and actual costs.

D. BILLED COSTS: Charges for the services listed in Section II will bebilled in accordance
with rates established by the State/locality. These rates will be based on the estimated
costs of providing the services. Adjustments for variances between billed costs and the
actual allowable costs of providing the services, as defined by OMB Circular A-87, will ke

made in accordance with procedures agreed to between the State/locality and the Cognizant
Agency.

E. USE BY OTHER FEDERAL AGENCiES: This Agreement was executed in accordance with the
authority in OMB Circular A-87, and should be applied to grants, contracts and other
agreements covered by that Circular, subject to any limitations in Paragraph A above. The

State/locality may provide copies of the Agreement to other Federal Agencies to give them
early notification of the Agreement.

BY THE STATE/LOCALITY BY THE COGNIZANT AGENCY
ON BEHALF OF THE FEDERAL GOVERNMENT ,
State of Hawaii DEPARTMENT OF HEALTH AND HUMAN SERVICES
{STATE/LOCALITY} (AGENCY) ‘ B
- . . Dngalally. Ly Al W Kacims 5
Necdon K. Lesscoe o Arif M. Karim -S = S i
- Pote 2016.02.2% 14554l oo .
(SIGHAT (SIGNATDRE}
Wesley K. Machida Arif Karim
(RAME) {RAME)
Director of Finance Directeor, Cost AlYopcation Services
{T ) (TITLE)
ﬁﬁ!ﬁﬂ? 2016 February 26, 2016
{DATE) {DATE)
HHS Representative Naomi Tamashiro

Telephone {415) 437-~-7820

{3)




EXHIBIT A

Siate of Hawah
Summary of Fixed Cost for
State Fiseal Yaar Ending June 30, 2015

Skte Procurement

Grantee Beparmenty Hebiding Use Charge  Leghclthre Auditar DAGS Admin Risk Manzgemsnt  Central Senvices 1eass Mgt Recards Offlee Surplus Property

Rerement Eund 1,145 - - - 8,411 - - - -

AG-not central services 17862 2 - {120} 1,027,733 46,191 61,929 © 1BAgE (1,734] ;
Governor-Not {5 } - 31733 - - - - - 32880 - :
Ueatenant Governor 125912 132 - €] 277,360 - 50 33,751 - '
Business & Ecanomi Development® 19389 115,863 - (a8} {146,022} 3307 . 2,682 21504 -

Temntion 287,603 1528 - {88} 1,277,285 - 5,354 20,598 .

Agrderture 1379 32,755 - {a7) 486,874 - 384 - 25,340 -

Lend & Netural Resouoes 231565 25,235 - 142} 1,564,729 13,509 6,300 [56,153) 148,550

Trensportation [a.078) 63,65 - {a3a) (725,376} 3317 1,406 (135,840) {15,508]

Education® 169,390 165876 - {1,263) 1,630,295 29,85 13,641 112,424 [95,385)

Unhverstty of Hawatl 1872 183,656 - {304) 146,507 - 7,892 45,368 (1,693} .
Defense 4236 23,750 - (s 11,810 5,635 i 2216 {734 :
Health 711,203 114,395 - {528) 3,771,180 89,309 51,780 {104,468} (s,20%) |
HawaBan Home Lards 1243 {13,718} - 126} 10,907 - 4,664 27,518 - |
Judiclary 201,558 - - - 119,595 - - 49,909 - i
Human Services 537,628 247,542 - (360} 2,201,654 142,855 44,566 4871 {5,203} :
tabor 708,761 126,543 - {115) 1,439,975 25851 56,651 16,177) - :
DAGS not S 108,450 105,307 1,956,502 - 595,338 16,593 - - -

DAGS Ak Mgt 3217 - 1,762 - 31,051 - - - -

DAGSMotor Pool - - 54,758 - 2386 - - - -

DRSS Lease-Hemmeter 433,447 - - - 1,162,898 - - - -

DAGS Lesse-Kapolel - - - - 1,726,270 - - - -

SO ot LS 220,883 - 735,178 - 1,031,618 - - - -

DAGS Surplus Proparty 10,410 - 12,953 - 95,110 - - - - .

omT 16,645 - - - 38256 - - - -

BAFnotcS FEFLE 198,122 - - 174,910 - 23,216 . - - |
Comm B Consurer Afelrs 864,140 18,582 - 172) 90,677 13,268 7,808 22,995 -

Pullic Safety ST.EE6 84,104 - (341} 705,543 28,851 18,612 3s4 (e,671) ‘
teghsbmre 1,953,342 - - - 2,824,905 - 3,730 26,051 - |
Hawallan Affatrs - - - - . - - 284 58,512 (50,700} !
Honatuly Colmty - - - - - - - 38,078 {6237} !
Meul Couaty - - - - . - . 38,678 23N

Huwatl Coanty - - - - - - - 28,443 [5,203)

Keun County . - - - - - - 39,170 -

Hezlth Systems Carporatinn - - - (853} - - - {147) -

AH Qthers* [14.471) 160 - - 162,633 - - . 235 {185,565)

SUMMARY TOTAL 5,434,326 2,599,179 2,762,153 {4,885] 21,570,634 447,753 296,637 329,562 (489,054}

Groups {denoted by* )
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State of Hswall
Surnmary of Fixed Cost for
Stote Fiscal Year Ending June 30, 2015

EXHIBIT A

B&F Financial Employers Unlon Trust

Grantee Bapartmenty Accounting Pre-fanfiz [ntemal Audit 165D Charges Gudgat and Finance Adminktration Fund Human Resources
Retirement Fund B - - a0 709350 - {58,844) -
AG-nol centra! services 63,465 51244 - - 143,261 1322 {3,176} 444,569
Govemnor-Not €5 - - - - EL:F} - - -
Leutznant Govemneor 2,246 781 - - 42,041 31 (65} 14,875
Business & Economic Development® 56,034 13,690 {189) 2B6,216 687 {1,885) 203,763
Teuztion 42,508 216420 {3.285) - BL784 57,561 {2150) 233566
Agricultune B3 461 173m 216 . 51,754 941 {L981) 203,320
Lend & Nabiral Rescurces 217,759 45,558 134 - 38,376 2,684 {4.253) 567,713
Transportation 352,492 119,002 (222) - 320,184 2,569 [14.59%) 182093
Education™ 304,771 1,014,392 29,406 - 244,090 07 [120,155) {517,425)
Unlvessity of Hewell* {1,313) 444301 3) - 173,987 381 H5387) 341,443
Defenca 45,028 15,567 5,260 - 251,337 674 {1,205) 273966
Health 318,174 258,600 - - 401,246 5349 (17,368} 2,016,537
Hawallan Heroe Lands 45,292 10,519 - - 0,896 801 (@73} - B5,242
Judlclary 173,938 344,670 184,129 - 3,902 9,687 . (11,361} 3L738
Hupen Services 435,277 226,992 167) - 316,966 26,835 (22,345) 1,573,450
ubor 91.694 430,720 108 - 52,314 120,819 (4,298} 392,835
DAGS not €5 - - - 382,053 - - - -
DAGS Risk Mgmt - . - - - - - -
DAGS Mot Pool - - - - - - - -
DAGS Lease-Hemmeter B - - - - - -
DALS Leace-Kapolel - - - - - " - .
IS0 not C§ - - - - - - - -
DAGS Surplus Property - - - - - - - -
QT - - - - - - - -
B&FnotlsS - - - 11,981 1,430,273 - - -
Carnm & Consumer Affalts. 70,205 18,293 1] - 832,219 778 {2,061} 304,827
Public Safety 123512 66,666 1,182 - 75,803 - {11,258) 1,794,325
Leglskatura 5,548 13,595 [ERE!] - 3582 B7 1241 8,126
Howellan Affalrs 7,232 5,649 - - 35882 - 524 720
Honoluhy County 2 {1} - - 3,582 - . [67.906) -
Maul County a8 35311 - - 3,982 3,E0G [14,303) -
Hawall County 74 43 - - 3982 5 {18,715) -
Keuol County n” 1n - - 3982 2 {8,908) -
Heeith Systems Corporation - - - - - - 14,858 {1,548,483)
All Others® . 7,830 4.520 - - 26.707 537 (46,439) 91,164
SUMNARY TOTAL 2,515,684 3,188,629 212,839 354,144 4,878,751 238,053 1450,119) 8,845,175

Groups (denoted by " §
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Stz of Hawali
Summery of Fixed Cost for

Stete Flseal Yoar Ending lure 30, 2005

Groups {denoted by * |

Publie Safety Protective
Grantee Dopartments hill STS TOTALFINED COSTS
Rotirement Fond 110,878 - - FILO30
AG-not central serviees 151 4,548 10484 2,068.442
Govemar-Not 5 #36,009 - - 954,704
Ueirtenam Governor 15 - 516,589 913,704
Buslness & Econacle Development® (e85} 9,569 134,51 718,755
Toaten (sat 1,088 - 2,225,557
Agroulture (281) 3,003 - 957,027
Land & Natura] Resources 75 16410 172,031 2,933,658
Trensportation {20) 53,853 B.520 1,861,609
Eduzation® 6,819 228,040 - 3,215,580
University of Hawall" 3,367 61,830 - 1,334,659
Deteme 262 2,138 {10,540) 640,009
Health {292) 30,450 8 7,636,376
Hewallan Hame Lands 57) 599 - 732,855
Judletary ] 7,986 - 915,302
Human Senices 231 14,753 - S 75,292
Lsbor 1292} 2,141 - 3,583,540
DAGS not C5 - - 161,937 3,327,150
DAGS REsk Mgrmk - - - 56,083
DAGS Mator Pogl - B - 57,642
DAGS Losse-Hanmmietar - - - 1,595345
DAEY Leasg-Kapolal - - - 1,720270
15D oot &S - - 253,944 2,292623
DAGS Surphes Froperty - - - 120,073
olMT - - .61 67,517
BRFwt{s - - - 1,FR0,035
Comim & Corsumer Affalrs 106 ELE - ‘L 4EB,440

* Fublic Safety 1,013 47,037 41,566 3,037,851
Lagisiature 1,588 1298 - 4,837,204
Hawaifan Affais 22 ] 2452 - 21,330
Honotutu County 11,173 294,497 - 272914
Mol County 3,528 33,123 - 102,539
Howail County 25TH 45,263 - 68,549
Knual Caunty 939 33,841 - 69,164
Heelth Systams Corporation 16,094 49,414 - [1,469,117)
A Othors* 112.697) 3,470,057 107,843 3,552,514
SUMMARY TOTAL 1,031,239 4,420,256 1,508,533 60,270,123

EXHIBIT A
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